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September 9, 2004 
 
 
 
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
 
Dear Supervisors: 
 

APPROVAL OF SETTLEMENT AGREEMENT WITH 
GOLDEN STATE HEALTH CENTERS, INC. 

(SUPERVISORIAL DISTRICT 3) 
(3 VOTES) 

 
IT IS RECOMMENDED THAT YOUR BOARD: 
 
Approve and instruct the Director of Mental Health to prepare, sign, and execute a 
Settlement Agreement with Golden State Health Centers, Inc. (Golden State), in 
accordance with the attached, substantially similar Settlement Agreement format, for the 
repayment of $482,715.12 owed to the County of Los Angeles - Department of Mental 
Health (DMH) subsequent to DMH’s termination of the Legal Entity (LE) Agreement with 
Golden State as of October 1, 2003.  The Settlement Agreement, which will be effective 
upon Board approval, will allow Golden State to repay DMH over a period of 24 months, 
beyond the three months stipulated in previous Contract Nos. DMH-00187 and DMH-
01214 for Fiscal Years (FY) 2000-2001 through 2002-2003. 
 
PURPOSE/JUSTIFICATION OF RECOMENDED ACTION 
 
Board approval of the Settlement Agreement will allow Golden State to repay DMH over 
a period of 24 months for funds owed as a result of the FY 2000-2001 Short-
Doyle/Medi-Cal (SD/MC) Settlement of $358,711, excess payment of $13,284 to this 
former DMH contractor for Institutions of Mental Disease (IMD) services for FY 2001-
2002, and the unsatisfied Cash Flow Loan of $110,720.12 for FY 2002-2003, for a total 
payment amount of $482,715.12.  The Settlement Agreement will also formalize an 
ongoing payment arrangement initiated by Golden State in April 2004.  The extended 
repayment period is necessary to alleviate a potentially adverse cash flow impact on 
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